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. Dear Appllcant

- We have considered your application for. recognition of: axemptlon from fedenal income tax
under 'section 501(a) of the Infemal Revenue Code as an ofganizafion described. in section. .

. 501 (c)(25) Based on the information. submltted we have concluded that you:clo not quahfyfor
exemption under that sechon.. The basis for our ooncluslon is setforth below. o

You are an irmevocable trust, created under the Laws of the Couritry of-on
pursuant to "A Contractual Agreement Constructed As A- Exempt Trust."

. The property conveyed to the Trust is technology for the design and development ofa
series of [aviation] systems \which will provide on-board Position Awareness Alert- S)@tem
desugned to: -

. Make mid-air collisions nonexist'ent L

s .-g .

. Automatlwlly wam other aircraft to prevent mld-alr oolllsnons, wam,anrcraft automatimlly
before it leaves the parameters of assigned altxtude and selected ltlnerary

'y Automatlwlly take evasive actlon to prevent mid-air. collisions, whlle on: auto—pllot

. Accurately guide aircraft from its departure paint to its amvaldestma’aon within-the hlgh-
densnty corridors of Air Traffic Control (ATC) centers. ‘ .

° Gwe pilots "real time" pictorals of aircraft pos:tions while landing or takxng oﬁ durlng non-
visual conditions by using Advanced Graphics Virtual Dlsglgx (AGVD) -

» iPrevent collisions with terrain and.other fixed obstacies whils’ flying in non-vnsual weather
conditions. o
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e Automatlcally control and bring-an aircraft to-a safe altitude ln the event of-rapid cabin
: deoompresslon rendering the pilot unable to respond -or has -a temporary loss/of
eonscrousness :

' e’ Eliiminate the.need for voice communication and/or translation, i.e., Engllsh to French or

o Japanese to Enghsh using volce communication only in emergency srtuatlons

x

. Navigate; cross-calculate the aircraft's posltlon data in reference to the aircrafl's filed flight

". - plan. ‘Work in conjunction with any other navrgatron systems digltal analog, or work asa

i total *stand alone” system.

In .your application you described your proposed actrvltlee as planmng to create. |mprove
-and further advance the technology éf the now existing ! "Black’ Box" in aviation. Through
research and development you will be able to: provrde some. one-hundred additional bits of
information that will greatly.enhance flying safety on a global ‘basis..All data will be relayed
contihuously back to the.departure location and/or the amval Iowtxon after a plane |s  past the
mldway range. S

- “'You plan to start your activities-after you arrange.for a loan to secure the patent and start
the research and development which will take some three years, after which the:eléctronic:

.Circults’ will be verified and the production of the.components will begin. The FAA: will mvestlgate g :

and approve the invention for your patents and mstallat:on on airplanes on aglobal swle

L -Enoe the approvals are issued, you state that you will be provided a facility:in then

area in-an industrial park in a top hrgh secunty burldrng for the protectlon of
propnetary secret computer data. )

Also in your application you represented that no organizations ex:sted far which you would .

- hold fitle. You stated that you were a new startup venture, who would be, dormant until you

obtam resources to develop your sct\ematics off" the computer

e

.In.response to our request for additional information needed to clanfy the type of property
to which you would hold title and the beneficiaries for whom you wauld hold title,’ ‘'you stated that

* you were interested in acquiring and holding. tile to undaveloped property and securing loans to

develOp the property to have cash flow to clear the debt and thereafter to dee the net profits

among your beneficiaries.

You also responded that you intend to develop major "Black Box" technologrcal

advancements by your (to be formed) research and development.team of computer experts all

ready to join you as members/beneficiaries. Proprietary consideration will restrict mechanical
disclosure, however this property when-developed will ber requrred and demanded as approved
by the FAA. This equipment will be a source of revenue ‘which will furlher your expansion and
increase your programs. This major advancement in the flying public's safety will save lives and
property. You will hold the copyrights, patents, production, sales, distribution and maintenance
of all produced units in airplanes and the control towers This will be a global endeavor
lmmedlately
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' Relevant portions of your Declaratlon Of lrrevocable Trust prowde as follows

o '102 ‘The expressed lntent of this Exempt Trust is to sustairn and improve the Trust estate .
B so that the BENEFICIARY(ies) may possess the, essentlals of life suffi o:entto provide for
e : growth health, protection, education, reﬁnement creatlon welfare. .expansion,

{preservation and continuation and not be just an: an'angement to protect.and conserve the

. .. :property for the BENEFlClARY(les) 4
' f ~{1) This Trust maypurchase. lease, optlon borrow sell Iease-out, assign divide,

", transfer, invest, pledge, encumber, lien or. hypothecate any-existing or.soon to.be
. -acquired asset of good, clean, non—cnmlnal ongln, aslthe 'Frustee deems fit' for the .
;' ..-specified objectlves hereln : - . .

104 The. Settlor hereby lrrevooably assigns to the. tmstee, in trust, specrﬁc propertles as
:defined. in. Minute Number 1, héreto attached. In exchange for one-hundred: units of. -

- benef' cial interest,, heremafter referred to as. Interest Bearer.Shares- lBSs),b that shall be of
an equivalenit, and yet indeterminate valie to both partres

S .

(1) The Trust hereby created wlll also; be oonsxdered a spendthnft" or proteotxve Tn.lst
..as per the

."Section 501(c) (25) of the Code provides for the exemptlon from federal lncome tax of:
(A) Any oorporatlon or trust which— . \

(l)Has no more than 35 shareholders or benefclanes, ; -

(ihas only 1 class of, $togk or beneﬂdal lnterest. and .

. (iii)is organized for the exclusive purposes of—— . '.

(l)aoquirlng real property and holdmg title to and oollectmg mcome from such
property, and ' .

(ll)Remrttlng the entire amount of income from such property (less expenses) to 1
or more organizations. described: in subparagraph (C)whichare shareholders of
such corporatxon or beneficiaries.of such trust. .

“.For. purposes of clause (i), the term ! "real property" shall not include- any interestas a
-tenant.in-common (or similar interest) and shall not include any mdlrect intérest.

'(B) A oorporatlon or trust shall be described. ln subparagraph (A) wrthout regaird : to whether the

~-corporatxon or trust is organized by 1-or rmore organizations descnbed in: paragraph {C).

(C) An organization is described in this subparagraph if. such orgamzatzon ls-




(1) a qualified pension, profit shanng, or stock bonus plan that meets therequnrements of
sectlon 401(a). ) . . :

(u)a :governmental plan (within the meanlng of sectlon 41 4(d).

(m) the United States, any State or pohtiml subdrvrsron thereof or any agency or
i mstrumentalrty of any oI' the foregoing. or s :

(IV) any organization described in paragraph (3)

"(D) A oorporation or trust shall in no event be treated-as descrlbed in subparagraph (A) unless
- suchi oorporation or trust permits its shareholders or beneﬂciaries—-

(l)to dismiss the corporation’s or frust's lnvestment adwser followmg reasonable notice,
-upon a vote of the shareholders or-benefi aaries holdmg a majonty of mterest in the
c ;- .corpération or-frust, and ;

o 5’ .(ii) to terminate their interest in the oorporatlon or trust by elther, or. both of the followmg
o ',f. alternatives, as deterrnmed by the oorporatlon or trust; .

S (1) by selling or. exchangmg their. stock inthe oorporatlon or m’terest in the trust -
R (subject to.any Federal or State securities law) to any organization described in -
subparagraph (C) so long as the sale or exchange.does:not i increase the number
of shareholders or beneficiariés i in such oorporatlon or trust above 35, or

: () by having their-stock or. mterest redeemed by the corporation or trust after the
i shareholder or beneficiary has prowded 90: days nohoe to- SUch oorporauon or
: trust
ln order-to qualrfy for exemptnon asa tlﬂeholdmg oompany descnbed in sectton 501 (c)(25)
of the Code, you must be organized exclusively for the purpose of : aoqumng and holding titie to
real property for the benefit of certain types. of benefi iciaries described in section B501(cH25)(C).
The information submitted reveals that while you have’ represented that you are mterested in.
acquiring and holding title to real property, it appears that your-primary activity will be research
- and development of the *Black Box" technology; holding title to copyrights, patents and other .
proprietary items relating. to this technology for the benefit of beneficiaries that will be comprised
of the- members of your research and development team of computer experts: It appears
therefore that you will be holding title to personal and/or-intellectual property instead of real
property for the benefit of beneﬁciaries who are not described in section 501 (c)(25)(C)

Because you do not meet the threshold requrrements for exemption under sectlon
501 (c)(25) of the Code of being organized exclusively for the. purpose of acquiring, holding title
‘to, and collecting income from real property-and. remrt’ang the entire amaount of such income
{less: expenses) to one or more beneficlaries described in sectxon 501(c)(25)(C) we. mnnot
A recogmze you.as exempt under that section.




: Acoordingly, you do not. .qualify for exempton asan orgamzahon descnbed m sechon
501 (c)(25) of the Code and you must file federal lnoome tax retums L

i You have the right to protest this ruling if you, belleve 1t is lncorreot To protest, you should
submlt a statement of your views to this office, with a full explanatlon “of your, reasoning. This *
_ staternent, signed by one of your officers, must be submnted within 30 days from the date of this
- letfer:"You also have a right to.a conference in this ofﬂce after your statementiis submitted. You
must;request the conference, if you want one; when. you' ﬁleyour protest statement. If you are
to be; ;represented by someone who is not one: of your officers, that person will need to file a
.proper, power of attorney and othervwse qualrry under ourConferenoe and Prachces

TN 'Requirements

If we do. not hear.from you.within 30 days, this rulmg will beoome ﬁnal and a copy will be
‘orwarded torthe Ohio. Tax Exempt and Government Entities: (TE/GE) office. Thereafter, any
questions about your federal income tax status should be; directed 1o that offics, either by calling
' 877-829-5500 (a toll free number) or sending correspondence to: Internal Revenue SeMce,

: .TE/GE Customer Servnoe, P.O. Box 2508 Cmcmnatl GH~ 45201.

. When sendlng additional letters to us w1th Fespect to trns case, you wm expedlte their
reoelpt by-using the followung address: . _
Internal Revenue Servrce A RS
SRS T:EO:RA:T:3JC o '
KRS 1111 Constitution Ave, NW.
a ‘ Washington, D.C. 20224

Jf you have any questions, please contact the- person,whose name and telephone number
are shown in the heading of this letter ) .

. Sinoerely;'
- Slaned) Roven © ey
"Robert C. Harper, dr.”

- Manager, Exempt.;Organizaﬁons
. Technical Group 3




